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Introduced by Council Member Schellenberg:
RESOLUTION 2018-242-W
A RESOLUTION REGARDING THE JEA; RECOGNIZING THE UNIQUE QUALITY OF OWNING AN ELECTRIC AND WATER AUTHORITY; ENCOURAGING THE MAYOR AND THE JEA TO PROCEED WITH REVIEW AND STUDY OF THE SALE OF THE JEA AND, IF DETERMINED BY THE MAYOR AND THE JEA TO BE IN THE BEST INTERESTS OF THE CITY, TO PRESENT TO THE COUNCIL A PROPOSAL FOR THE SALE OF JEA; PROVIDING AN EFFECTIVE DATE.
WHEREAS, JEA is the eighth largest community-owned electric company in the United States and the largest in Florida; and 

WHEREAS, JEA serves more than 458,000 electric customers, 341,000 water customers and 264,000 sewer customers; and

WHEREAS, in 1997, Jacksonville’s Department of Utilities, Water and Sewer operations merged with JEA; and 

WHEREAS, JEA is the City’s community-owned utility; and 
WHEREAS, JEA makes an annual contribution to the City of Jacksonville currently in the amount of $116 million dollars annually pursuant to an agreement between the City and the JEA; and
WHEREAS, the trends of technology, including even small household generation of electricity, coupled with potentially new sources of power and reduced demand for electricity, may create a market more suited for private companies that operate in more competitive settings and that move with more agility and a market less suited for a community-owned utility may not have the resources to keep up with the rapid changes; and 

WHEREAS, the sale of JEA could net billions of dollars that could be used to establish a more sound financial position for the City for decades, by allowing the City to eliminate significant financial burdens, including, but not limited to, bond debt to pension debt; and   
WHEREAS, nearly 20 years ago, the Council adopted Part 3, Chapter 21, Ordinance Code, declaring, as City policy that the “services provided by the Consolidated Government should be delivered in the most expeditious and efficient manner possible with delivery of said services being continually evaluated so that inefficiency is eliminated and quality of services improved and declaring that the Mayor, under the Charter, as the chief executive and administrative officer, in exercising that continual review “may, from time to time, determine that it is desirable to consider the privatization of a department, division, or essential public function,”; and 
WHEREAS, Part 3, Chapter 21, provides that the Mayor, upon review of a department or public function, may, from time to time, determine that it is in the best interest of the entire community to consider the privatization of an essential public function, and further provides, that in that event, the Mayor should create and provide to the Council a privatization plan in conformity with guidelines set forth by the Council; and

WHEREAS, Article 21, Charter, provides for the JEA to present any plan for the sale of more than 10% of JEA to the Council, implicitly requiring that JEA create such a plan prior to presenting such a plan to the Council; and

WHEREAS, the Florida Legislature, in 2011, requested a five-year review of state agencies including the possibility of privatization of state services; and

WHEREAS, the policies of the City and the State encourage review of potential privatizations by appropriate executive and administrative officers and agencies; and
WHEREAS, JEA has begun the process of evaluating the potential privatization of some or all of its services, which process should include participation by the Mayor; and

WHEREAS, the Council of the City of Jacksonville desires to express its will and intent that JEA and the Mayor continue with the processes of exploration without Council interference; now therefore


BE IT RESOLVED by the Council of the City of Jacksonville:


Section 1.

Council Encouragement.  The Council of the City of Jacksonville hereby encourages JEA and the Mayor to engage in the executive and administrative functions required by the Charter and encouraged by the Ordinance Code and continue with the thoughtful and deliberate review of the sale of JEA, in whole or in part.  Should it be determined that there is a benefit to the community to sell all or part of JEA, the Council encourages JEA and the Mayor to present such a proposal to the Council for its consideration.

Section 2.

Effective Date.  This Resolution shall become effective upon signature by the Mayor or upon becoming effective without the Mayor's signature.

Form Approved:

 /s/ Stephen M. Durden _______ 
Office of General Counsel
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